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XPoSat placed in orbit, to study black holes, neutron stars

The Hindu Bureau
BENGALURU

The Indian Space Research
Organisation (ISRO) kicked
off the New Year with the
launch of the PSLV-C58 X-
ray Polarimeter Satellite
(XPoSat) mission on
Monday.

The PSLV, in its 60th
mission, lifted off at 9.10
a.m. from the Satish Dha-
wan Space Centre in Sriha-
rikota and 22 minutes later
launched the XPoSat into
an eastward low inclina-
tion orbit.

“On January 1, 2024 yet

another successful mission
of the PSLV has been ac-
complished. The PSLV-C58
has placed the primary sa-
tellite XPoSat in the de-
sired orbit of 650 km with
six-degree inclination,” IS-
RO Chairman S. Somanath
said after the successful
launch.

Two payloads

XPoSat is the first dedicat-
ed scientific satellite from
ISRO to carry out research
in space-based polarisation
measurements of X-ray
emission from celestial
sources. It carries two pay-

Conquering heights: ISRO launches X-Ray Polarimeter Satellite
from the Satish Dhawan Space Centre in Sriharikota on Monday. ani

loads, namely POLIX (Pola-  Spectroscopy and Timing).
rimeter Instrument in X- POLIX has been deve-
rays) and XSPECT (X-ray loped by the Raman Re-

search Institute and
XSPECT by the Space As-
tronomy Group of URSC,
Bengaluru.

Elite group
The successful launch of
the XPoSAT put India in an
elite category as it has be-
come the second nation to
send an observatory to stu-
dy astronomical sources
such as black holes, neu-
tron stars among others.
XPoSat is only the se-
cond Xray polarimetry
mission in the world, after
NASA's Imaging X-ray Pola-
rimetry Explorer (IXPE)

launched in 2021

ISRO said that after in-
jection of XPoSat in 650
km, 6 deg orbit, PS4 stage
was lowered to 350 km, by
restarting PS4 twice.

PS4 stage is configured
as a 3-axis stabilised orbital
platform for conducting
experiments to space qual-
ify systems with novel
ideas.

During the mission, the
PSLV Orbital Experimental
Module-3 (POEM-3) experi-
ment was also executed to
meet the objective of 10
other payloads.

Among these, the FCPS

payload is significant as it
has potential applications
in India's space station
which is proposed to come
up by 2035.

“There are some impor-
tant payloads like FCPS
which we will be demon-
strating in the POEM phase
when PS4 is used as a plat-
form. The FCPS will have
potential applications in
our future like space sta-
tion,” said Dr. S. Unnikrish-
nan Nair of the Vikram Sa-
rabhai Space Centre .

‘GAGANYAAN READINESS’
» PAGE 6

2024 expected to be
a year of ‘Gaganyaan
readiness: Somanath

Press Trust of India
SRIHARIKOTA

The Indian Space Research
Organisation (ISRO) has
lined up a series of tests for
Gaganyaan, its ambitious
manned mission, this year
and 2024 will be a year of
“Gaganyaan readiness”,
the space agency’s Chair-
man, S. Somanath, said on
Monday.

The Bengaluru-head-
quartered space agency
earller in the day had suc-
cessfully placed its first X-
Ray polarimeter satellite in
PSLV-CS8 mission.

‘12 to 14 missions’
Briefing reporters on the
ISRO's agenda for 2024, he
said: “We are going to get
ready for at least 12-14 mis-
shons this year. 2024 is go-
ing to be a year for Gaga-
nyaan readiness, though it
is targeted for 2025."

“The Gaganyaan mis-
sion began with the TV-D1
or the abort mission [suc-
cessfully conducted in Oc-
tober 2023). We have four
such missions in the series.
Our target is to do at least
two more in 2024. By then,
we will have three abort
mission demonstrations,”
Mr. Somanath said.

He said that the un-
manned missions would
help the agency under-
stand Its preparedness of

in the works: ISRO Charman
S. Somanath after the launch of
PSLY-C58 on Monday. P

various hardware, adding
that the ISRO would also
conduct a helicopter-based
drop test to prove the para-
chute systems for the un-
manned mission.

“There will be multiple
drop tests. Also, we will
have the launch pad abort
and hundreds of such val-
uation tests including envi-
ronmental control support
system tests, the crew mo-
dule related tests and simu-
lation tests," he said.

On the other missions in
2024, he said: “We are go-
ing to have launches of
GSLYV for NISAR. We are go-
ing to have the first flight of
GSLV  with INSAT-3DS
soon. The [launch] vehicle
is almost ready. The se-
cond flight of GSLV will
carry the NASA-ISRO syn-
thetic aperture radar satel-
lite.,” he said.
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Growth in revenue
from GST slows to
a three-month low

Revermes cnoss £1L64.800 crore in December, LE% lower than dovemnber:

it marks seventh successive month of TU6dakh crore-plus receipts

Vikas Dhoot
NEW DELEHI

nidia's Goods and Ser-

vices Tax (GST) reve-

Tes crossed
164,800 crore in Decem-
ber 2023, with yearon-
year growth slowing to a
three-month low of 10.3%
from a 15.F% rise in the pre-
vious month.

Decembers GST kitty,
for transactions underta-
ken in Movember 2025, B
about 1.8% lower than the
nearly ¥.68 lakh crore col-
lected a month earlier,
which marked the third
highest monthly receipts
from the tax that was
laumched in July 2007,

“The revenues from
domestic ransactions [in-
cluding import of services]
are 13% higher than the re-
venues from these sources
during the same month
last year,” the Finance Mi-
nistry said in a statement
on Monday.

Goods imports
While the Ministry did not
specify the growth trends
in revenues from goods im-
ports,  back-of-the-enve-
lopee calculations by The
Hindu indicate they grew
at & milder pace of 3.65%.
The mverage monthly
gross GST kitty in the first
ning months of 200324

Tax kitty

Irdia’s Geods and Services Tax callections rose to TLE4 lakh
crane in December 2023, 10.3% higher than December 2022

COLLECTICN (1M 2LAKH CROIRE
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stands ar £1.66 lakh crore,
compared to #1149 lakh
crore a year earlier. “Nota-
hily, this marks the seventh
maonth so far this year with
collections exceeding $160
lakh crore,” the Ministry
emphasised.

“During the April-De-
cember 2023 period, gross
GAT collection witnessed a
robust X% y-o-y growth,
reaching £14.97 lakh crore,
as against 1340 lakh crore
collected in the same pe-
riod of the previous year,”
it said.

December's gross GST
revenue of ¥1,64,882 crore
included ceniral GST
(CGST) revenues  of
130,443 crore, State GST
(SGST)  collection  of
37,9085 crore and $54,255
crore of Integrated GST
(IGET), which induded
41,534 crore from import
of goods. GST Compensa-

thon Cess collections stood
at ¥12,249 crore, of which
1,079 crore was levied on
pods Inpsorts. 13 States re-
corded revenue growth of
13%, which was the nation-
al average growth for dom-
estic revenues, of more.

Leading the pack
Arunachal Pradesh {(up
44%), followed by Haryana
(2¥%), Goa and the erss-
while State of Jammu and
Kashmir (207% each), and
Tamil Nadu (with 19%
growth), led the pack.

“The povernment has
settled 40,057 crore to
CGST and £33 652 crore o
SGST from the MGST reve-
nues. The toral revenue of
Centre and the States in
December 2023, after reg-
ular settlement is ¥70,501
crore for CGST and 271,587
crore for the 3G5T.” the Mi-
nistry noted.

Major earthquake triggers tsunami in Japan, people run to safer ground

Agence France-Presse

Survey (USGS).

TOKYO

Tsunami waves over a
metre high hit central Ja-
pan on Monday after a
huge earthquake that dam-
aged homes, set off a major
fire and prompted authori-
ties to urge people to run
to higher ground.

Media reports said two
people were feared dead

fecture on the Sea of Japan
side of the main island of
Honshu at 4:10 p.m. local
time, according to the U.S.

Japanese authorities put
the magnitude at 7.6 and
said that it was one of more
than 50 of3.2

warning, meaning waves
of up to five metres. But no
further major incidents
were reported and the JMA
later its warn-

magnitude or more to rock
the region on the day.

Series of tsunamis
Waves at least 1.2 metres
high hit the Wajima port
and a series of smaller tsu-
namis were reported el
sewhere, including as far
away as the northern is-
land of Hokkaido.

The Japan Meteorologi-
cal Agency (JMA) initially
issued a “large tsunami”

ing to tsunamis of up to
three metres. The US. Pac-
ific Tsunami Warning Cen-
ter later said around four
hours after the major
quake that the tsunami

er earthquakes during the
coming week or so, partic-
ularly within the next two
to three days.

Assessing damage
‘The government said it was
still assessing the extent of
damage and whether there
had been any casualties
from the earthquake.
Visuals on social media
showed cars and houses in
Ishikawa shaking violently

kesman Yoshimasa
Hayashi said that there
were reports that six peo-
ple were in the rubble of
collapsed buildings, but
gave no further details.
Around 33,500 house-
holds around the epi-
centre, in Toyama, Ishika-
wa and Niigata
prefectures, were without
power, local utilities said.
Japan’s nudear authori-
ty said on Monday there

iniits far east. North Korea

reportedly followed suit.
The JMA warned local

residents of possible furth-

and
ing in shops and train sta-
tions. Houses

and huge cracks appeared
on roads. Government spo-

were no re-
ported at the Shika nuclear
power plant in Ishikawa or
at other plants after the lat-
est earthquake.

Shaken residents: Cracks are seen on the ground at Wajima in Ishikawa prefecture of Japan on Monday

following an earthquake. AP
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Bombay Jayashri Ramnath gets Sangita Kalanidhi award

The Hindu Bureau

CHENNAL

Carnatic vocalist Bombay
Jayashri Ramnath was gi-
ven the Sangita Kalanidhi
award at the Music Acade-
my, Chennai, on Monday.
Former West Bengal Go-
vernor Gopalkrishna
Gandhi noted that by ho-
nouring Ms. Ramnath, “we
honour the purity of her
swaras, the sublimity of

revolution. “In the realm of
music, artificial intelli-
gence can do some spec-
tacular things like remov-
ing recording flaws and
can clean up scratches
without trace. The Music
Academy can so guide and
influence the regulators
that must be placed in posi-
tion for artificial intelli-
gence in the realm of mus-
ic. Amificial intelligence
must nurse, not doctor

her bhawa, the yogic equi-  music,” he said.

poise of her singing soul Accepting the award, Ms
and the : ath h thanked her pa-
of her will power”. rents and gurus. “My first

Presiding over the ‘Sa-
das’ of the 97th annual
conference and concerts of
the Music Academy, he
talked about how artificial

guru TR. Balamani who
played a crucial role in my
musical journey. The great
guru Lakgudi G. Jayaraman
sir took me under his

.

& . »
Bombay Jayashri Ramnath receiving the Sangita Kalanidhi award
from former West Bengal Governor Gopalkrishna Gandhi, in the

er since, his wtelage, his
watchful and affectionate
guidance shaped me into
the musician, the teacher
and the person that | am
today. On a personal note,

presence of N. Murali, President of Music Acadermry. N. SRINATH

Ramnath and my son Am-
rit for their support all
these years, especially the
last year without which to-
day would have been insur-

nent Leela Samson said
that the words that come
to her mind when she lis-
tens to Ms. Ramnath’s mus-
ic are “melodious, internal-
ly powerful, inclusive,
unbiased and full of love”,
adding that there is refine-
ment in every phrase of
her [Ramnath's) music.

N. Murali, President,
Music Academy, said, “The
festival becomes what it is
due to the enriching and
enjoyable experience un-
failingly provided by all the
musiclans, other artists
and experts. Ms. Jayashri
would undoubtedly be at
her musical best at the
next season to enthral us
all”

lanidhis graciously and un-
hesitatingly stood in for
her by presiding over the
morning academic  ses-
sions by taking turns. Our
heartiest felicitations also
g0 to the recipients of oth-
er major awards and ap-
plaud their immense con-

tributions to Carnatic
music,” he added.
The Sangita Kala

Acharya award was given
to Carnatic vocalist Palku-
langara K. Ambika Devi
and mridangam exponent
K.S. Kalidas. While Thavil
exponent Thirunageswa-
ram T. R. Subramaniyan
and Othuvar B. Sarguru-
nathan received the TTK
Award, the Musicologist

intelligence is usheringina

wings 35 years back and ev-

a thank you to my husband

196 cases of COVID-19
sub-variant JN.1 seen
in India: INSACOG

10 States and LITs have so far detected presence of new subaariant of

coronavirus: highest reported in Kerala with 83 followed by Goa with 51

Press Trust of India
NEW DELHI

total of 196 cases of
COVID-19  sub-var-
fant N1 have been
detected In the country so
far, with Odisha joining the
list of States that have de-
tected the presence of the
variant, according to the
Indian SARS-CoV-2 Genom-
ics Consortium (INSACOG)
data updated on Monday.
Ten States and Union
Territories have so far de-
tected the presence of the
JN.I sub-variant of the
virus,

‘Most in Kerala®

These States are Kerala
(83), Goa (51), Gujarat (34),
Karnataka (eight), Maha-
rashtra {(seven), Rajasthan
(five), Tamil Nadu (four),
Telangana (two), Odisha
(one) and Delhl (one), ac-
cording to INSACOG.

The consortium's data
showed I79 COVID-19 cases
recorded in the country in
December had the pre-
sence of IN.1, while I7 such
cases were detected In
November.

The World Health Or-

v »

Need for vigil: Health workers collect swab samples for COVID-19

tests from a man in Chennai. 5 VELAMKANN RAJ

ganization (WHO) has dlas-
sified JN.1 as a separate
“variant of interest™ given
its rapidly-increasing
spread, but said it posed a
“low" global public health
risk.

The JN.1 sub-variant of
the coronavirus was pre-
viously dassified as a var-
lant of interest (Vol) as part
of the BA.2.86 sub-lineag-
es, the parent lineage that
Is classified as a Vol, the
world body said.

However, in recent
weeks, IN.I cases conti-
nued to be reported from

multiple countries and its
prevalence has rapidly in-
creased globally.

The Union government
has asked the States and
Union Territories to main-
tain a constant vigil amid
an uptick in the number of
COVID-19 cases and the de-
tection of the JN.1 sub-var-
iant in the country.

India has recorded 636
new coronavirus infec-
tions, while the count of
active cases stood at 4,394,
according to the data re-
leased by the Health Minis-
try on Monday.

LS should not see Houthl atacks as a
concerm independent of e Gaza war

U5, strike on Yemen's [ran-backed
AHuurJl.i. militants in the Red Sea while
they were attacking a container ship is
the latest <ign that the Gaza war is widening
beyond Erael-Palestine. Thres Houthi boats were
sumk and 10 militants killed ina rre dose combat
with the rebeds who comers much of Yemen. The
Houthis sy that to express solidarity with the
Falestinians, they would continee to attack com-
mercial vessels passing throagh the Bab el-Man-
deb Strait, through which the Red Sea opens into
ithe Gulf of Aden. Since bie November, at least 20
commercial tankers have come under Houthi at-
tacks, inchsling a chemical vessel off the Indian
ooast, forcing some of the world's largest ship-
ping companies, incoding Maerck, Hapag-Lioyd
amd MEC, to suspend trading on the Red Sea
ronsies, and use the croaibows route around A
ca Traffic through the Red Sea, a crucial link bet-
ween the Meditermnean amd the Ambian Seas
through the Suwez Canal, has dropped by some
5% in recent weels, increasing shipping and in-
surance costs. The crisis has prompted the LS. to
amnounce a new naval task force to ensure secur-
ity in one of the world's busiest shipping bnes.
But the US" attempt to deal with the Houwthi
thireats as a stand-alone security crisis might run
intovits o limitations. No Red %ea basin country
has joined the U S Jed task foree, which indudes
even Egypt, whose economy has taken a hit due
o the drop in the Soex traffic. This shows the
growing, anger in the Amab workl wwards the Bi-
den’s administration’s unconditional suppaort for
lsraed's offensive in Gaza, which has killed at least
22 0 peeasplee im 10 weeeks. The Houthi contral of
Yemen's Red Sea Coast, inchoding the port of Ho-
deidah, which is some 250 km north of the Bab
el-hlandeb, just 26 km wide at its narrowest
jpaint, gives them a natural achantage in crrying
out seq denial attacks in and around the Strait.
Orver the past few weels, the U5 has shot down
several Howthi missiles and drones over the Red
Sea. But that has not stopped the Howthis from
lunching new attacks. Even if the US. carries
ot adrstrikes in Yemen, it is oot cdear whether ae-
rial attacks coukd deter the Howthis, who sur-
vived intenge Sandi bombing for seven years.
Beefing up security in the Red Sea and the Ara-
bin Sea has now become inenvitable, but the U5,
shaoulsd first work towards adhieving a ceasefire in
Gaxa, addressing the core isue behind the esca
lation. That would help Washington baild a re-
gional consensus against the Houthis. But if the
LLS. turns a blind eye towands the indiscriminate
killing of Palestinians by its ally and stays focused
anly on the Houthis, it risks getting dragged
deeper into a widening regicmal conflict.

mountable,” she said. “I must acknowledge Award went to S.
Bharatanatyam expo-  that the recent Sangita Ka- 5
-
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St
Sign of the future
The PSLY C58 mission §s a symbol of
the demands belng made of ISRO

wo missions the Indian Space Research

Organisation (15R0) has bunched in the

five months since its success with Chan-
dryaan-3 have both been scenfific in nature: the
Aditya L1 space probe to shudy the sun and the X-
ray Pobrimeter Satellite ({PoSat) to study polar-
ised N-rays emitted in astrophysical phenomena.
15RO Enmnched the XPoSat, in a bwo-pant mission,
onboard a Polar Satelite Launch Yehicle (PSLY)
an its C58 flight on Jamuary 1. The relative timing
af these lunches may be a coincidence but it is
heartening  becanse the rativ of scentific o
technological missions ERO has huanched s
skewed in favour of the latter, at the expense of
research in the sense of disorvery. Those science-
arienied missions hanvee all been exceptional in
their own right. For sxample, XPaSat is only the
second space-based experiment to stody Xy
polarization, and at higher x-ray energies than
the other, MASA's Imaging Xeray Polarimetry Ex-
plorer. s POLIX pavload, realised by the RBaman
Research Institate, will track Xrays in the 8-30 k-
lo-electron-volt (ke'V) energy range and ohserse
emissions from around S0 sources in five years.
The XSPECT payload, by IER0's LLR. Rao Satellite
Centre, will study Nerays of enengy 0,815 ke and
changes in contimuous X-my emissions. Together,
they are expected to shed light on intense X-rany
souroes sich a5 pulsirs and black hales.

Theen again, the science-technology shew i a
reminder that ISRO among the workd's spacefar-
ing organisations has unigque needs and prior-
tiex. This is exemplified by the second part of the
C58 mission.. After bunching XPoSat in a G50-km
circular orbit aroand the earth, the fourth stge
af thee rocket kowered itselfinto a 350-km-high or-
it and unfurled solar panels, becoming a rodi-
mentary sutellite and orbital testbed for the 10
paryloads it carried. These are a radio payload by
the K.). Somaiya Institute of Technology and a
device to measure ultrviolet radiation from
LES Institute of Technology for Women; a
‘green’ cubesat progulsion unit, 2 ‘green’ mono-
propellant thruster, a tantalem-based radiation
shiekd, a heaterdess hollow cathode, and a nano-
satellite platform, all from private entities; and an
interplanetary dust counter, a foel-cell power sys-
tem, and a high-energy cell from 5RO centres.
This & only the third time ISR0 hos operated the
PELY fowrth stage in this way. As such, the C58
mission represents a union of the aspiratioms of
professional scientists, aspiring students of
science, and India’s private spaceflight sector.
This again i 2 vignetie of the demands of 15RO t-
self as i navigabes an era in which a permanent
lumar station seems inevitable, drnving as musch
an technological capabilities ax — based on scien-
tific missions - humankind's knowledge of the
universe.
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India’s 1991 crisis and the RBI Governor’s role

ECONOMIC NOTES

the Reserve Bank of India (RBD

from December 1990 to
December 1992 passed away recently.
Two events in which he had participated
are worth recording. Both show him as a
statesman who did his best for his
country, for which he deserves to be
remembered.

The beginning

Starting in Late 1990, India faced a severe
balance of payments stress. This had been
precipitated by a dowing of inward
remittances and a rise in the price of oil
followirg the invasion of Kuwait by
Saddam Hussain, ﬂmamlmnd

been mocked by some in India. It only
reveals an ignorance of the workl. For the
REI to have used its gold to stave off 2
d:ﬁd:waanmdomm Indeed, it
was the smartest

Legacy honoured: 5. Venkitaramanan in New Delhi on November 26, 1992 The rescu ARCHNES

India’s non-debt payments. Though a
government e by Narasimba Rao was to
take office in mid-1991 and set in motion
measuzres, including a devaluation of the
rupee, to the balance of

It only needs to be recalled that India
imports around 80 percent of its oil to
recognise the practical value of the

the balance. 1y
a double whammy, :rtdmofmxw
and a rise in the value of imports. In
1990-91 the current account deficit
swelled to 3 percent of the GDP, a level
highest by far in two decades. There was
speculation that India would default onits
external payment obligations. It was at
that moment that the RBI led by Mr.
Venkitaramanan played a sterding role,
nhl:hm:ﬁxlmmbpmmgﬂd
banks for a

Default would have d
India’s access to the global Joan markets
to finance its imports were its export
earnings to fall short in the future. With
the sale and pledging of India's gold
reserves, a breathing space within the
payments crisis had been created.

Economic reforms

plymml:(n‘;lll'w long term there is
msmmbehuedu(ﬂmmmdnk

“issues related to an unexpected breakout
ofi oy o :

from April 1992°, known to the public as
“the Harshad Mehta scam™.

‘Remarkable openness’

Finally, having had the privilege of
5h|psmg Mr. \h\hhrmlvmrl 1
should narrate

THE GIST

-

S. Vonkitaramanan kd R8I's
efforts during Inda's severe
balance of payments stress in
1590 31, including initiathes to

in the middle of 1991, | received a letter
from him saying the RBI had noticed an
article of mine on a topic related to the
conduct of monetary policy, and that it
would be happy to hear from me in
person. This demonstrated a remarkable
openness, for | was not only unknown
professionally but also my paper was
critical of research that had emenged from
the RBL A follow up was to come soon
after, when, in September of the same
year | was imvited, along with over 20
economists, to meet the Governor on the
measures taken to deal with the balince

of the balance of
may be largely atributed to the impaort
compression pust in place by the RBL This
is implied by the data, -‘hlduboml!m
while imports contracted
1991-92 exports did not rise, Ihcv&(hed
slightly. ﬂrm‘saﬁn;lhmmal(hr
period states “At a critical time and in the
thick of the BoP crisis, the main task of
the Reserve Bank under the leadership of

of isis. Noticeably, every
shade of opinion o the Indian econoeny,
not to mention its geography, was
represented  the table that day. Bt
whit was more impressive was that the
Governor responded to each presentation
made.

So, I was not surprised when later |
beard those privy to the IMF's
nmnmu-thtbekﬂlu-:llhxhlr

Bedore its efforts to raise i ol
!mns, llrmhadbrsm:mnmmaf

Imn The details of these initiatives and
their significance are set out in the RBI's
official history, “In April 191, the
Government raised $200.0 million from
the Union Bank of Switzertand through a
sale (with a repurchase option) of 20
tonnes of gokd confiscated from
smugglers (sic). Again, in July 1991, India
shipped 47 tonnes of gold o the Bank of
to raise another $405.0 million.
This action helped the country repay its
intermational donors and creditors,
thowgh it was not sufficient to completely
absolve the country of the crisis” The act
of pledging the country’s gold, which
imvolved transparting it overseas, had

import

minly via rising the cash mangin on
imports. While this had commenced
before Mr. Venkitaramanan had assumed
affice as Governor, it was under him that
the policy assumed greater force. The
cash margin was hiked four-fold between
October 1990 and April 1991,
Supplementary measires that rised the
cost of imports were implemented toa,
together constituting 2 stringent effort to
rein them in. This strategy turned out to
be a winner, and the current account
deficit flipped from a high of 3 percent in
1990-91 to a mere 3 percent of GDP in
1991-92. This almost eliminated the need

to raise foreggn exchange to finance

the G

concludes that the crisis was mccrml’u[lv
resolved”. However, it is the

would be quick to parry
thrira:gmnmlsu-lhruemdlpmdlnd
by economists based in India. Probably, it
was this belief that a country must rely on

reforms that followed that have received
attention from the public at the time, and
understandably. Dr. Manmohan Singh
:ndlmtemhz!mzd:uhwnhm

af the

itsi that led him to
establish the Development Research
Group within the RBL It was meant as 2
wehicle to take independent economists
to India’s central bank so that there woukd
be somal interaction between its

poll:ympm: Once the balance of
its architects

guarding of India's international prestige
and financial credentials was left unsung
in the public sphere. And, for Governor

Venkitaramanan himself, the ending of

his term was less than glorious due to

what the RBI's official history terms

Why did FIU IND act against

virtual asset providers?

How might the actions against non-compliant VI SPs affect the users of these platforms, espectally those

operatng in India? Whart potential repercussions or implications could these enforcement actions have?

staffers an stakeholders outside. In this,
though, he may not have fully succeeded.
'n:uh, the RBI's struggle to control
inflation reveals that it is perhaps more
eager to be seen to adhbere to the current
v in economics than to

understard how India's economy works.
(Pulapre Balakrishnan is visiting Professor,
Krea University)

September 2007 is likedy o be actionsd in
24, she stated.

The: Bureau for International Setthements
(BI5), which is the global forum for
cooperation among central banks, ina
repart about Enancial stability from crypio
asEets in emeTging sconamies (August
WY observed three high-evel palicy
optians under consideraton. Thess
mduhmnun-g:tb:u: comtainment and

Saptaparno Ghosh financial pasitions and p
ik i Th
The story so Far: applics bo all VIA $85 operating in India
n December 28, the Financial irrespective of physical presence.
Lmtﬂlggmumhuh:ﬂ?]u Noerregistration made entities
D e s Eart despite serving Indian
o nine offshore virtml digital | wers To put it in perspective, the entitis
asset service previders (VDA SPs), “though catering to a substantial part of

Biname, Kucoin, Buohi, Bitfmes
and MENC Glohal, among others. This was
fr “ope rating illegally” without comphing
with the provisions of the Prevention of
Bbanes; Laumdering Act, 2000 (FMLA). [k
s also been written to the Secretary of
the Ministry of Electronics and [nformation
Technology bo block URLs of the
mentioned entities.

What is the premise of the

nom-compliance?
I March 2023, Virtual Digital Asset Service

Inclizan ursers were nat getting registered
and coming under the Anti Money
Laundering (AML) and Counter Financing
af Terrorism Nevwork (CFT) framework”
Currently, 1 VIA $Ps have registered with
FIUIND.

Whit purpose does the PYLA
compliznce serve?

Acrording to Ranjana Adbikari, Partner at
INDLSLAW, the objective of the PMLA and
s reparting abligtion are bo enable
mmn:g:mdlm:luglfﬁruncul

I‘nmll:ﬂ(\lmskiluhldu o curb money

ander anti-money e e She further ohserved,
Emancing of terrocism regubtians, They “While there is oo demying that such AML
were mancdated o comply with PMLA and CFT measares are im| tive for

20012, verify the identities of anboarded
clients, and maintain records of their
M ER

pera
today’s plobal Enancial ecosystern, the FILD
KD showld seek compliance anky from

i itdes who fit withil
of the March 2007 notificaion and are
capsible of providing the informaticn PIU
and PHLA require.” Furthermore, Vipul
Khartanda, an independent legal
researcher, told The Hindu that VDA SPs
albering to KYVC rmmndates would be
‘beneficial for themealy. “It addresses one
of the: primary concerrs af any regulistor
aboun the purponted ananymity of the
cryplo asets and their potential e foc
unbamdfid purposes,” he sated, adding that
wndiatoiry KYC verifscions would ensure
lack of anuerymity and businesses not
encoamtering mukiple hurdies.

Separately, Ms. Adhikari also argues that
the has el it amaply cleir
thart it intends to enforee PRLA obligations
v offshore entities if they satisfy the
ingredients of the March 2023 PMLA
natification on VOA 5Ps. “This is also in
linee wiith Inddiz's efforts throwgh the G20
where it bas been advocating for global
mgulanmufnypummand

by the
ﬂlchuemmmlblmmnhmd:lduw
Fimancial Stability Baard to the G-20in
.

BIS phserved that an outright
ban may nit prove enforceable. This is
becise of the peeuda-anomymous natune
of crypto markets. There could bea
pussibility that regubitors lose all sight af
the market, farther shrinking their

comrolling the Bows between crypto
markets and traditiomal Enancial
Hawever, 15 argued that the stralegy
wenakd ot adedress the vulnerabilities
imherent in the crypto markets and could
About regulation, mobnation to regubite
the asset waries acroes jurisdictions. The
repart bolds that it must be ersured that
the: henefits of regulating and supervising
are greater than the costs imvalvel.
Furthermure, for emerging market
econamies three issses are of impartance,
that s: defiring the (regulatory) authority

or emtity and their scope, then the scope af

repulatin in terms of sither acthty o
entity, and Lstly, filling in the data gaps
umderstand the technology and

interconnections.

toans and
cbﬂs-rgwnxguld resorves,
which salvaged the country’s
fieancial reputation and
proventad 3 potential defautt.
-

Undr his leadership, R8I
implemented import
compression measwes by
ralsing cash margins on
Imports. This stringent stratogy
significantly redced the
cuwmont account defict,
stabibsing the bafance of
payments.

-

He akso displayed openness by
inviting diverse opinkons and
xperts, including critical
woices, to disouss cnitical
SCONOMIC mattors,
demonstrating an inclusive and
nonhisrarchical approach to
decision making,

THE GIST

-

On Decamber 28, FIL/ KD
issued show-causa notices o
mine offshore virmsal digital
assot sonvico prosidars (VDA
SFs) for operating Mlegally and
Tt Comiplying With tha PMILA.

-

WD 5Pz ware brought undes
anti-mangy laundering icountor
financing of tamorism
fraemewnrk in March 2033,
mandating them 10 report
werified identities, financial
[positions, and sespicious.
AEICTIONS, IMO o
cbligations.

-

Tha ohjectinss is to monitar
financial tramsactions, corb
mangy Rundering, and provent
terror financing,
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